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Major Interregional Projects...
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The Energy Community (EnC)

Contracting Parties
Candidate THETEATY

Observers ESTABLISHING THE ENERGY COMMUNITY

. European Union Legally binding contract

Entered into force in July 2006
Designed as an EU pre-accession instrument for SEE countries
Opened to European Neighborhood Policy areain 2010

https://www.energy-community.org/portal/page/portal/ENC _HOME

Main EnC objectives
+ Energy market integration

- Single regulatory space
(approximation with EU
legislation related to IEM, RES,
EnEff, environment, competition)

- Attracting investments

Source: Energy Community web-site
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CSE - problem definition

' - Lack of access to alternative
. " sh.wMm..p.m‘,fii.r.mmin;nh..mw Sources_
g «  Missing or insufficient XB
capacities
. Inefficient use of existing IPs
(contractual congestion,
ﬂ' destination clauses, sub-
optimal CAM, pricing...)
Source: ENTSO G  Insufficient XB market
S Integration
Prob.lems intrinsic for Underdeveloped national
CSE: markets

. SoS (vulnerable to :
disru(ptions) . Market structure (unbundling)

o h|gh prices in Comparison to ° Inefficient market rules (TPA,
NWE balancing, pricing...)
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Towards market integration -
work In progress

Extension of EU acquis
« 34 Package
. Network Codes (10 & CMP NC in 20177?)
. Infrastructure Package (TEN-E Regulation) & PECI list
. EnC Treaty amendments underway (“level playing field”)

Gas Action 2020 initiative

« Addressing issues related to legal framework, market reforms
and infrastructure

«  Currently in focus: voluntary implementation of Network
Codes: 10, CAM, CMP...

CESEC initiative

« Addressing the need for coordinated action of EU and non-EU
CSE Europe countries on natural gas market integration

« Targeting priority infrastructure projects and natural gas
market reforms >



Connectivity- PECI and PMI projects
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Connectivity- priority CESEC

“s ACZEDW REP.

-

o | BOSNIA 3
= ‘.\" L NERZEGOVENA oo { O
L e {
v\~‘ (3 ?\.“ ‘_;,‘ : N \ I
e ' i 1
. o, T SERBIA M8
= . < (MONTENCGRO ) -
*e \2‘4 ! ! S /( oF
4 e «orevo LS
“ J - -
™, ¥ S ¢ -~ [ S
- A e D
tYRom : =5

e X{',‘ x
S8\ ALBANIA S 4
| d

. v b

w— ) CESEC Pty projecs

@ CESICConditiomal priority projects ”ghé;“;" +
e @ OWhar CESEC Propects oy ! N v
— rensecher Buigara - Sariia R - ' & >
‘- v '..} “*\. » ‘ > o
Y Iekias A CREECEDS. "Lae . 2 S

o
7

UKRAINE _

projects

4

Ben ! Aawv

oty V)
LA aar

LY ’
N L 7
.\

4

o~

Black Sea

Criginal INTSOG mag legends
— Eantng ppetee 267 15045

Lantr) pgehew Lreder 247

+ Poetre poect

RO Oonder L. wes CONrucion or plarved
@ Cronbonter wtensoneton pont w becoe
() NG impont sevmenal andier conanction o planred
@ VG s’ ety oL PO Wi TESOn Trien
O Crom-bonder T coumtry wndiee Conpnction o pharred
@ Crombonder waeconeecion pont wa Bed courery
@ Macion; pots £ Mt wes
O G wrage tachey
@ G oragn propay
A Orileg platiorm

Bal2) o e,



Opportunities and threats

 Infrastructure adequacy

 |n addition to PECI, EU PCls improve CSE access to
alternative gas sources

 Financing infrastructure development
« XB coordination of TSOs and NRA in infrastructure
development (e.g. CBA for PECI, CBCA)
« Market integration

« Low hanging fruits- regulatory& legal measures
alone can help to access more liquid markets

e Gazprom commitments to address DG COMP
concerns: destination clauses, change of delivery
points/ allowing for swaps, pricing (applicability to
non-EU CSE countries?)
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